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DOJffiSTIC  DEMAND 

Consimer  demand  for  farm  products  is  net  exoected  to  change  raach  during 
the  next  few  months.    The  leveling  off  of  industrial  activity  which  has  been 
in  evidence  for  several  months  hr.s  Just  begun  to  be  reflected  in  the  statistics 
of  employment,  pay  rolls  and  non- agricultural  incorae,  the  upwai'd  trend  of  which 
failed  to  continue  through  May  (see  table  on  last  pa^^e)  ♦    Largely  because  of 
strikes  which  Interrupted  operations  in  the  steel  industry  and  some  other 
lines,  the  general  level  of  industrial  activity  appeal's  to  have  declined  more 
than  seasonally  in  June  and  early  July.    However,  the  resumption  in  early  July 
of  activity  in  some  of  the  industries  affected  by  the  strikes  has  resulted  in 
recovery  of  poj-t  of  the  lost  ground. 

After  allowing  for  these  immediate  effects  of  the  strikes,  the  greater 
than  seasonal  decline  in  industrial  activity  which  might  be  expected  this  summer 
has  not  yet  become  manifest  in  the  general  indices  of  business  activity,  '"^'here 
have  been  no  material  changes,  however,  in  the  conditions  pointing  to  such  a 
development.    During  recent  weeks  sales  were  still  below  output  in  the  textile, 
steel,  lumber,    and  several  other  industries.    Production  income  of  these  lines 
will  slacken  more  than  seasonally  miless  there  is  an  earlier  pick-up  in  new 
orders  than  now  seems  probable.      While  building  consti-uction  increased  some- 
what in  Jime,  there  were  no  definite  indications  of  an  early  vigorous  revival 
of  activity  in  this  industry,  or  in  others,  which  might  be  expected  to  offset 
the  prospective  declines  mentioned  above.    It  is  probable,  however,  that  the 
consumer  demand  for  farm  products  would  be  little  affected  by  such  a  "statisticad 
recession"  in  business. 

Examination  of  the  prospects  for  activity  in  the  several  lines  of 
business  contributing  to  the  index  of  industrial  production  does  not  indicate 
any  early  resumption  of  the  marked  upswing  in  business  which  was  in  progress 
until  recent  months.    On  the  other  hand,  almost  none  of  the  commonly  accepted 
indications  of  a  perk:  in  the  cyclical  upswing  of  business  have  been  encountered, 
and  the  general  impetus  of  recovery  is  expected  by  many  business  forecasters 
to  bring  about  a  continuance  of  the  rise  after  only  a  minor  summer  lull. 

.brom  time  to  time  it  is  desirable  to  compare  the  movements  of  major  lines 
of  activity,  which  are  represented  in  the  various  indices  of  business  activity, 
with  some  of  the  smaller  items  which  ma^'  be  individually  -animportrnt  but  col-  1 
lectively  contribute  much  to  the  general  business  situation.    One  source  of  in-  | 
formation  of  the  latter  type  is  the  internal  revenue  tax  collections  covering  a 
la.rge  number  of  items  for  which  changes  in  sales  ajre  indicated  by  federal  trxes 
paid.    The  accompanying  tr.ble  shows  the  taxes  collected  on  sales  of  some  of  these] 
items  during  the  first  5  months  of  1935  and  of  1937,  with  percentage  chrnges. 

It  ;vill  be  noted  that  the  sale  of  some  lines  of  goods  generally  referred 
to  as  "luxury  items"  increased  markedly  from  1936  to  1937.      The  general  recovery 
has  been  evidenced  net  only  in  the  increased  output  of  automobiles,  but  also  in 
larger  sales  of  parts  and  accessories,  tires  c«nd  tubes,  cmd  gasoline  and 
lubricating  oils.    The  large  increase  in  the  sale  of  household  electrical  eq^iip- 
ment  is  represented  in  the  increased  tax  collections  on  mechanir-al  refrigerator^.! 
which  were  nearly  60  percent  greater  in  1937  than  d^aring  the  corresponding  period 
of  1936. 
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Index  nunbers  of  the  output  of  non-durable  goods  frequently  are  tclcen 
to  represent  changes  in  the  output  of  cons'OJiiers'  goods,  while  index  numbers 
of  durable  goods  production  are  used  to  measure  chriiges  in  the  output  of 
capit:d  goods,  or  those  depending  primarily  upon  expenditures  by  business. 
Some  kinds  of  dux'able  goods,  however,  such  os  automobiles, depend  to  a  large 
extent  upon  spending  by  cons^uaers,  cJid.  the  available  measures  of  non-durahle 
goods  production  do  not  include  many  kinds  of  products  purchased  by  consumers, 
II  ch,':^iigcs  in  the  production  and  sale  of  .nil  products  purchased  by  consuraers 
were  reflected  in  the  index  nur.ibers  of  production  of  non-durable  goods,  it 
is  probable  that  the  latter  would  reflect  greater    changes  during  depression 
and  recovery.    Foods  and  similar  items  with  which  such  index  nurabers  arc 
heavily  v/eighted  do  not  experience  as  much  variation,  for  example,  as  some 
of  the  items  listed  in  the  accompanying  table, 

From  the  available  evidence,  it  appears  that  there  has  been  a  very 
■marked  recovery  in  the  output  of  most  lines  of  consumers'  goods,  and  that 
despite  large  porcentc^;e  gains  in  some  lines  of  duro.ble  goods  the  latter  -re 
still  lagging  v/ell  behind  and  account  for  a  good  part  of  whatever  remains  of 
the ^  depression.     In  evaluating  the  prospects  for  fiirther  improvement  in 
business  conditions  during  the  remo.inder  of  1937,  therefore,  mvich  depends 
upon  the  expected  changes  in  building  construction  and  in  capital  expenditures 
for  railroad  and  industrial  plant  equipment.     It  is  principally  the  failure 
oj.  some  of  these  lines  to  experience  the  sharp  upswing  v/hich  had  been  expected 
for  1937  which  is  causing  some  business  forecasters  to  become  less  optimistic 
with  respect  to  the,  trend  during  the  remainder  of  this  year. 

Internal  revenue  collections  on  certain  items  for  the  first 

5  months  of  1936  and  1937 


Source  of  revenue 


Liquors  ; 

Cigars  »,  j 

Cigarettes  , : 

Tobacco,  chewing  and  : 

smoking  : 

Auto  parts  and  : 

accessories   : 

Tires  and  tubes   : 

Gasoline  and  lubricat-  : 

ing  oil  ; 

Toile.t  preparations 

Furs   ; 

Sadios  and  phonograph  : 

records   : 

Mech.onical  refrigerators 

Sporting  goods   : 

Caineras  and  lenses 
Fireanus  and  shells 
Pistols  and  revolvers  .: 
Telephone,  telegraph,  : 

radios  and  cable 

Adraissions   , : 

Coiripiled  from  reports 


1936  ; 

1937 

:  Percentage 
;  change 

Dollars 

Dollars 

Percent 

193,774,151 

213,797,361 

-f  10.33 

4,655,710 

5,054,144 

+  8.56 

175,742,643 

191,518,302 

+  ■  8.98 

23,174, 536 

22,610,026 

-  2.44 

2, 944,716 

4,135,524 

+  40.43 

12,290,632 

17,102,230 

+  39.15 

72,168,784 

85,366,894 

•     +  18.29 

5,425,120 

8,035,845 

+  48.12 

1,281,781 

2,241,720 

+  74,89 

1,902,618 

2,170,046 

+  14.06 

3, 453,587 

5,497,702 

-f  59.19 

2,453,496 

2,681,800 

+  9.31 

246,865 

400,993 

+  62.43 

671,285 

756,093 

+  12.63 

25,972 

43,198 

+  66.33 

8,606,695 

10,004.477 

4-  16.24 

6,705,115 

7,645,239 

+  14,02 

of  the  Bureau  of  Internal  Revenue. 
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FOREiaiT  DEimiD 


Industrial  production-  in  r.uijor  forei,7:n  countries  is  continuing  at  a 
level  about  10  percent  higher  than  a  year  o^o,     T'.ie  increase  in  the  first 
quarter  of  this  year,  hoT/ever,  has  been  followed  by  a  levelins-off ,  somewhat 
comparable  v/ith  that  occurrinc^  in  the  United  States. 

With  the  hirh    level  of  forci^  industrial  production,  demaJid  for 
Aj-.-.eric,?ji  fara  products  having  an  inttimational  iixarket  has  been  well  sustained 
durin,;-  the  past  crop  year,    Comir.odity  speculation  was  very  active  in  the 
first^  quarter  of  thisye.^x,  and  was  followed       a  sharp  decline  which  elininrted 
practically  all  the  rise  in  average  prices  ok  international  cor.x^odities  thr.t 
had  occurred  during  the  period  from  the  middle  of  December  1936  to  the 
beginning  of  April  of  this  year.    Since  the  middle  of  June,  however,  avcrc.ge 
prices  of  these  comr.iodities  have  turned  upward  and  foreign . denojid  is  expected 
to  rei-.iain  at  least  near  present  levels  during  the  last  half  of  this  year. 

Tiic  recent  finoncial  crisis  in  France,  involving  the  further  depreciation 
of  tiie  franc,  has  tended  to  alleviate  an  atmosphere  of  uncertainty  that  has 
pervaded  the  international  monetary  situation.    Iroxice  is  now  free  to  pursue 
her  internal  policies  with  u^ch  less  threat  of  abnormaJ  capital  movements. 
The  rediscoijait  rate  of  the  Bank  of  France  has  already  been  reduced  from  6  to 
5  percent.    Tliis  easing  of  the  credit  sit^aation  siwiiild  contribute  to  a 
continuation  of  the  upward  trend  of  industrial  production  in  that  comitry  which 
begoji  in  Au£-UGt  1936,  although  many  -juacertainties  still  exist. 


WHOLESALE  PRICES 

The  general  level  of  wholesale  prices,  at  87  percent  of  the  1926 
aver-^e,  in  early  July  was  1  percent  below  the  April  high  point  of  the  year, 
although  10  percent  above  the  July  level  of  a  year  ago.    A  slight  upturn 
occurred  in  late  Juiie  and  early  July.     This' upturn  was  wholly  due  to  advcncing 
prices  of  farm  products  and  foods,  for  prices  of  con.ioditics  other' tloaJi  these 
two  groups  have  remained  steady.    Little  chaaige  in  the  general  level  of  wliole- 
sale  prices  is  expected  within  the  next  few  months,  with  any  chrjige  which  may 
occur  likely  to  be  upward. 

In  the  3  months  since  the  high  point  of  the  year,  '  reached  in  ea.rly  April, 
prices  of  fara  products  have  declined  7  percent  in  spite  of' a  5  percent  rise 
in  livestock  and  poultry.    In  the  sane  period,  prices  of  foods  declined  only 
3  percent,  with  moderate  increases  in  prices  cf  meats  and  cereals  partially 
offsetting  a  20-percent  decline  in  prices  of  dairy  products.    Except  for  a 
slight  decrease  in  prices  of  chemicals  and  drcigs,  prices  of  no n- agricultural 
corx-^ditics  have  been  practically  unchc^jiged  in  the  past  3  months. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  non-agricultural  products  for  the  week  ended  July  3  was  $7  percent  of  the 
pre-v.ar  average,  comi^ared  with  94  for  the  corresponding  week  last  year  and 
with  92    2  years  ago.    The  recovery  high  point  occurred  in  early  April,  when 
the  ratio  reached  103  percent. 
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Prices  in  most  of  the  major  foreign  countries,  like  those  of  the 
United  States,  declined  in  May  or  early  June  from  their  recent  recovery  high 
points.    Prices  in  England  have  declined  irregiaarly  since  mid-May.  Prices 
in  France  declined  slightly  from  April  to  May,  reflecting  lower  prices  of  hoth 
agricultural  and  industrial  products.     Trench  prices  for  June  are  at  ahout 
the  May  level,  with  agricultural  prices  rallying  and  industrial  prices  contin- 
uing the  recession  which  began  in  April.     Prices  in  Japan  declined  ahout  3 
percent  in  May  "because  of  weakness  in  prices  of  several  imported  commodities, 
principally  metals,  cereals,  and  fibrous  products. 

Compared  with  a  year  ago,  prices  in  France  have  advanced  U7  percent 
more  rapidly  than  they  have  in  other  foreign  countries,  with  the  Netherlands 
and  Japan  in  second  place  (26  and  25  percent,  respectively).     Largely  because 
of  its  system  of  price  control,  prices  in  Germany  have  risen  only  2  percent 
in  the  same  period. 

Like  Germany,  Italy  and  Poland  are  taking  increasingly  strong  measures 
to  prevent  an  undue  rise  in  prices.     In  Italy,  prices  rose  rapidly  dioring  1935 
but  since  the  devaluation  in  October  193^  the  increase  has  been  relatively 
moderate.     The  adjustment  of  the  lira  in  Italy  was  accompanied  by  the  prohibi- 
tion for  2  years  of  any  rise  in  rent,  water,  gas,  electric  power  rates,  and 
transport  tariffs;  furthermore,  emergency  duties  on  raw  materials  -.-^ere  re- 
moved or  substantially  redxiced.     In  Poland  the  Ministerial  Council  recently 
decreed  a  series  of  m.easures  aimed  at  combatting  the  general  price  rise;  a 
number  of  thene  are  important  from  an  agricult-'oral  standpoint.     For  example, 
the  exportation  of  bread  grain  has  been  completely  prohibited  for  the  balance 
of  the  season  and  milling  extraction  percentages  have  been  fixed  at  70  percent 
for  rye  and  65  percent  for  wheat.    At  the  same  time,   importation  of  feedstuff s 
is  permitted  to  discourage  feeding  of  bread  grain.     Poland  has  likewise  estab- 
lished a  special  Commission  for  Price  Control. 

The  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries,  which  are  important  markets  for  American  farm  products,  was 
practically  unchanged  from  April  to  May  at  82  percent  of  the  ig26  level' with 
price  advances  in  some  cotintries  offsetting  declines  in  others. 

PRICES  RECEIVED  AOT3  PAID  BY  FASlffiRS 

The  general  level  of  prices  received  by  farmers  for  farm  products  in 
mid- June  was  12U  percent  of  pre-war,  compared  with  128  in  May  and  IO7  in 
June  l93o«     The  level  of  prices  paid  by  farmers  for  commodities  is  estimated 
at  133  percent  of  the  pre-war  average  for  June  compared  with  120  a  year 
earlier.     The  ratio  of  prices  received  to  prices  paid  by  farmers  was  93 
June  compared  with  96  in  May  and  89  a  year  earlier. 

Changes  in  market  prices  from  June  to  July  indicate  that  the  level 
of  prices  received  by  farmers  in  raid-J-'oly  is  higher  than  a  month  earlier. 
Market  prices  of  grains,  hogs,  cattle,  eggs,  butterfat  and  fruits  are  up, 
while  prices  of  lambs,  poultry,  and  most  vegetables  are  down,  with  prices  of 
some  products  including  cotton  and  wool  substantially  unchanged. 
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The  outlook  for  the  major  commoditios  indicates  that  the  price  de- 
clines associated  with  the  transition  from  one  crop  season  to  another  are 
ahout  over  for  some  commodities,  while  for  r.omc-  others  they  will  not  occur 
"until  later.     The  general  level  of  prices  rcceivf-:d  hy  farmers  is  not  ex- 
pected to  change  much  from  Jvly  to  August,  altho^igh  a  slight  rise  may  he 
experienced. 

FARM  INCOJffi 

Preliminary  indications  of  marketings  of  the  more  important  farm 
products  during  J\ine  together  with  the  average  level  of  farm  prices  indicate 
the  cash  income  from  marketings  for  the  month  of  June  prohahly  was  slightly 
larger  than  in  May  and  not  much  different  from  that  of  June  I936.  Govern- 
ment payments  to  farmers  under  the  Agricultural  Conservation  Program  were 
prohahly  considerahly  smaller  than  the  $57,000,000  received  as  benefit  pay- 
ments in  June  I936. 

The  slight  increase  in  the  June  income  over  May  of  this  year  was 
mainly  due  to  somewhat  larger  marketings  and  higher  prices  of  meat  animals 
and  increased  supplies  of  grains  as  new  wheat  shipments  "began  to  move  from 
the  Southwest. 

In  July  of  last  year,  actual  and  prospective  drought  damage  to  crops 
led  to  a  sharp  upward  movement  of  the  general  level  of  farm  prices,  particu- 
larly grains,  and  there  was  a  heavy  early  movement  of  grains  to  market.  Cash 
farm  income  accordingly  rose  from  June  to  July  "by  a  much  greater  than  usxial 
amo\ant.     The  seasonally  adjusted  index  of  the  income  from  grains  jumped  12 
points,  whil'r  the  index  of  income  from  all  farm  marketings  rose  8  points.  In 
August  the  index  dropped  sharply  and  remained  a"bout  steady  dtiring  the  rest  of 
the  year. 

In  view  of  the  expected  increase  in  marketings  and  maintenance  of  the  | 
present  high  level  of  farm  prices,  the  July  cash  farm  income  is  likely  to  show 
a  markedly  greater  than  seasonal  increase  over  June,  as  it  did  in  1936* 
grain  marketings  in  July  continue  at  the  heavy  rate  shown  in  the  first  week 
and  prices  of  meat  animals  hold  their  advance,  it  is  possi"ble  that  the  J\ily 
cash  farm  income  will  exceed  that  of  July  193^,  when  income  was  the  highest 
for  the  month  since  July  1929 •     In  the  remaining  months  of  this  year  cash  farm 
income  is  likely  to  run  somewhat  larger  than  in  193^  and  follow  a  more  nearly 
normal  seasonal  distribution. 

WHEAT 

Prospective  world  wheat  supplies  for  the  year  "beginning  JxHy  1  arc  now 
expected  to  "be  smaller  and  demand  improved  compared  with  last  year  so  that  Liver- 
pool prices  in  1937-38  nay  average  materially  hi^er  than  in  1936-37-  After 
h  years  of  small  crops,  domestic  production  is  again  large  enough  to  provide 
a  considera'ble  quantity  for  export  in  addition  to  supplying  domestic  require-  ^ 
ments.    Prices  in  importing  countries  in  1937-3^1  however,  may  "be  more  than 
enough  higher  to  offr.et  the  adjustment  of  United  States  prices  to  an  export 
basis,  and  domestic  prices  nay  average  higher  than  in  193^37* 
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Wheat  prices  in  "both  foreign  and  domestic  markets  in  the  next  few  months 
v/ill  continue  to  be  sensitive  to  nev7  crop  developments.     This  is  especially  true 
77ith  respect  to  the  rrheat  crops  in  the  United  States  and  Canada,  v/hich  txro  coun- 
tries are  important  sources  of  TJ-orld  supplies  until  the  Argentine  and  Australian 
crops  "become  available  next  r^intcr.     On  account  of  the  scarcity  of  old  crop  Tvheat 
in  the  United  States,  the  early  movement  'of  the  new  crop  has  been  taken  largely 
•by  mills,  rnd  prices  have  been  on  a  comparatively  high  level.    As  mill  tricini^is  ' 
are  reduced,  it  is  likely  that  some  further  adjustment  in  cash  prices  relative  to 
prices  in  i.:?porting  countries  77ill  take  place.     However,   if  lo-jer  cash  -yhcat  prices 
in  the  next  fer;  months  are  accompanied  by  large  exports,  prices  would  be  expected 
to  advance  later  in  the  year,  both  because  of  the  reduction  in  the  exportable  sur- 
plus and  because  of  a  prospective  strengthening  of  -.Torld  markets. 

"^iTorld  -"heat  supplies  outside  of  Russia  and  China  noTT  appear  likely  to  be 
about  UO  million  bushels  below  supplies  in  19 3 6-37  and  the  smallest  since  1937' 

.A  large  reduction  in  probable  carry-over  stocks  more  than  offsets  the  increase  in 
prospective  production.    World  stocks  of  6ld  wheat  on  ahout  July  1,  excluding 

•Hussia  and  China,  are  tentatively  placed  at  about  500  million  bushels,  which  is 

.■about  260  million  bushels  less  than  last  year.     World  production  outside  of  Russia 
and  China  is  tentatively  placed  at  about  3,750  million  bushels,  which  is  220 

:million  bushels  more  than  last  year.     Production  in  the  Northern  Hemisphere  out- 
side of  Russia  and  China  may  be  about  2^0  million  bushels  more  than  a  year  ago. 

iProspective  increases  largely  in  the  United  States  more  than  offset  prospective 
declines  for  Canada  and  Asia.    Production  in  Europe  is  expected  to  be  about  the 
same  as  last  year.     In  the  Southern  Hemisphere,  where  the  crop  is  still  being 
seeded,  moist-Jre  conditions  to  date  indicate  a  slight  to  moderate  decrease. 

CORIJ  Am)  OTHER  FEED  GRAINS 

Cash  prices  of  all  feed  grains  advanced  in  late  June  and  early  July  after 
declining  in  the  first  half  of  the  month.     Prices  of  No.  3  White  oats  at  Chicago 
^and  No.  3  barley  at  Minneapolis  were  both  higher  for  the  week  ended  Jul,y  3  than 
for  the  week  ended  June  5,  while  the  price  of  No.  3  Yellow  corn  at  Chicago  was 
only  about  2  cents  lower  than  the  early  June  level.     Higher  feed  grain  prices  were 
largely  the  res^alt  of  iniproved  wheat  prices,  together  with  the  scarcity  of  avail- 
;able  cash  grain.     Some  recession  in  the  prices  of  oats  and  barley  from  the  early 
■t^uly  level,  however,   seems  probable  dui'ing  the  next  2  or  3  months  if  growing  con- 
'ditions  continue  favorable.     If  the  1937  corn  crop  t-arns  out  about  as  large  as 
ithe  July  1  condition  indicates,  much  lower  prices  are  in  prospect  by  next  fall, 
•'Seme  weakness  in  corn  prices  may  develop    "between  no"/  and  September,  b\it  the 
igrsatest  decline  will  probably  come  between  September  nad  December. 

On  the  basis  of  the  July  1  condition,  the  1937  production  of  feed  grains 
^promises  to  be  the  largest  since  1932.     The  indic£tted  production  of  corn  is  2,572 
iiaillion  bushels,  oats  1,111  million  bushels,  and  barley  2UU  million  bushels. 
•Ihese  indications,  combined  with  an  average  grain  sorghum  crop,  would  result  in  a 
'■total  feed  grain  production  of  92.^  million  tons  compared  with  60.U  million  tons 
•last  year  and  100. U  million  tons  for  the  1928-32  average.     In  some  of  the  Mid- 
western States,  however,   there  has  been  a  scarcity  of  rain  during  the  last  3  T^reeks, 
isind  the  corn  yields  indicated  for  these  areas  on  July  1  are  dependent  on  rains  in 
"the  near  fxiture.     Changes  in  oats  and  barley  prospects  after  July  1  are  usually 
■Ciomparatively  small,  while  changes  in  corn  prospects  may  be  large. 
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The  snail  supplies  of  corn  and  oats  remaining  on  farr.s  v/ere  reduced 
at  a  relatively  rapid  rate  durin.-  the  period  April-J^ine.    July  1  farm  stocks 
of  corn  totaled  156  inillicTi  "bushels,  rhirh  -as  52  million  "bushels  less  than 
the  very  small  stocks  2  years  a£;o,  and  by  far  the  smallest  in  the  IS  years 
of  record.    Oat  stocks  of  38  million  oushels  wore  17  million  "bushels  larger 
than  2  years  ago,  but  with  the  exception  of  that  year,  they  are  much  smaller 
than  for  any  of  the  other  12  years  for  which  official  estimates  are  available. 

RICE 

Hice  prices  have  moved  generally  downward  during:  the  past  2  or  3  months 
influenced  principally  by  favorable  prospects  for  the  new  crop  and  above 
avera::;e  stocks  of  old  rice.  The  July  1  condition  indicates  a  1937  crop  of 
43,715,000  bushels,  which  compares  with  a  crop  of  46,333,000  bushels  last  year 
and^ 42,326,000  bushels  for  the  1928-32  average.  A  crop  of  this  size,  together 
with  a  prospective  large  carry-over,  v/cjuld  result  in  total  supplies  for  1937-3 
somewhat  above  the  lar^e  supplies  last  yepr  and  mufrii  above  the  1928-32  average 

Very  little  rice  remained  in  growers'  hands  In  the  Southern  States 
on  July  1.  ^Ij^ill  stocks  on  that  date  were  estimated  to  be  nearly  three  times 
as  larce  as_jBi"aall  mill  stocks  a  year  earlier,  and  oyer  50  percent  larj;er  than 
the  average  for  the  past  5  years.     In  California,  .^tocks  were  above  avera,^e 
botn  in  mills  and  in  co-untry  elevators,  and  total'  stocks  were  about  twice  as 
lar,;5e  as  on  the  same  date  last  year.     The  market  situation  in  both  these  areas 
has  been  dull  in  recent  weeks,  v/ith  mills  depending  largely  on  stocks  already 
accumulated,  or  b->-iying  only  such  supTjlies  as  v/cre  needed  for  their  current 
milled  rice  dem.and. 

As  the  resiilt  of  increased  shipments  to  Paerto  Rico,  total  shipments 
of  rice  to  insular  possessions  during  the  period  Au^^nist  -  May  1936-37  were 
larger  than  for  that  period  of  any  other  recent  year.     Exports  d;aring  these 
p.ontns,  however,  have  been  unusually  small,  and  combined  with  shipments  to 
possessions,  f--ive  a  total  slightly  sp.aller  than  in  the  same  period  of  any  of 
the  last  3  marketing  years.    Both  exports  and  shipm.ents  reached  a  pealc  in 
February  and  since  that  month  they  have  made  rather  sharp  declines. 

COTTOU 

The  movement  of  cotton  prices  durin^f  most  of  June  roughly  paralleled 
the  movement  of  the  average  prices  of  leading  internationally  traded  com- 
modities.    Spot  cotton  prices  at  the  10  riarkets  averaged  12.50  cents  in  Jiine. 
The  hi£'h  for  the  month  v/as  13.02  on  June  2,  and  the  low  12.15  on  June  14. 
The  averages  for  the  weeks  ended  July  3  and  10  were  12.43  and  12. 5S  cents, 
respectively.     Prices  of  the  principal  foreign  growths  of  cotton  at  Liverpool 
during  June  Continued,  as  in  May,  to  be  higher  relative  to  American  than  in 
the  earlier  nonths  of  the  present  season. 
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The  Crop  Reporting  Board  reports  an  area  of  cotton  in  cultivation  on 
July  1,  1937  of  34,192,000  acres  compared  with  30,960,000  acres  last  season, 
an  increase  of  10.4  percent.     Provided  the  10-year  average  a'bandon'nent  of  2.3 
percent  occurs  and  asswain.^  a  yield  per  acre  equal  to  the  highest  in  the  last 
10  years,   the  crop  would  araount  to  nearly  15  million  hales.     With  a  yield 
equal  to  the  lowest  in  the  past  10  years,  the  crop  v/ould  anount  to  ahout  11 
r.iillion  hales,  and  with  1932-36  average  yields  to  ahout  13  million  hales. 
Reports  fron  trade  sources  indicate  that  weather  conditions  continue  to  he 
favorahle  to  the  developnert  of  tne  crop. 

Trade  reports  state  that  consuraption  hy  domestic  mills  is  still  running 
at  a  record  hi.^^h  rate  hut  that  the  level  of  mill  activity  is  gradually  declin- 
ing as  a  result  of  the  continued  snail  volume  of  nev/  orders  relative  to  mill 
output.    Hill  margins  declined  in  June  and  are  nov7  lower  than  in  recent  months, 
hut  were  still  higher  than  in  the  corresponding  month  for  any  previous  year 
on  record.     Cotton,  mill  activity  continued  to  run  at.  a  comparatively  high  level 
in  most  foreign  countries  dioring  June  and  early  July.     Trade  reports,  however, 
state  that  m.ill  sales  of  goods  are  running  much  helow  output  in  severa.1 
countries,  notahly  in  England,  France,  and  Japan. 

Exports  of  230,000  hales  in  June  and  5,315,000  hales  in  the  11  months 
ended  June  were  23  percent  and  9  percent  less,  restsectively ,  than  in  the  corre- 
sponding months  last,  season. 

WOOL 

There  v/as  little  activity  in  the  domestic  wool  market  during  June. 
Prices  of  medium  wools  v/ere  slightly  higher  at  country  points  the  latter  part 
of  the  month,  hut  quotations  at  Boston  were  largely,  nominal.     Since  v/orld 
suroplies  of  v/ool  are  helow  average  for  this  season  of  the  year  and  demand 
conditions  in  this  country  and  ahroad  continue  rather  favorahle,  little  change 
in  wool  prices  is  expected  prior  to  the  opening  of  the  nev?  Southern  Hemisphere 
selling  season  in  Septemher.     Present  prospects  indicate  that  wool  production 
in  Southern  Hemisphere  countries  will  he  larvger  than  that  of  last  year. 

Consui-nption  of  apparel  v/ool  in  the  United  States  in  the  first  5  months 
of  1937  was  almost  20  percent  larger  than  a  year  earlier  and  V7as  larger  than 
in  the  same  months  of  any  year  since  1923.  In  view  of  the  very  high  level  of 
..lill  consumption  since  early  1935  it  is  possihle  that  in  the  past  year  there 
nas  teen  some  accumulation  of  finished  wool  goods  in  the  several  chajinels  of 
trade,     T7ool  prices  in  this  country  are  now  somewhat  higher  than  in  1929, 
whereas  prices  of  other  textile  materials  (cotton,  rayon  and  silk)  are  lover 
than  in  1929.     This  price  relationship  does  not  favor  a  contin-'oation  of  the 
present  high  level  of  consumption  of  wool.     Hence,  it  does  not  appear  likely 
that  m.ill  consumption  of  apparel  t/oo1  in  the  last  half  of  1937  will  he  so  large 
as  in  the  corresponding  period  of  1956. 

General  imports  of  apparel  wool  into  the  United  States  in  the  first  5 
months  of  1937  were  larger  than  in  the  same  period  of  any  year  since  1925.  The 
large  purchases  hy  the  United  States  v/ere  an  important  factor  in  the  almost 
complete  clearance  of  the  1936-37  clip  in  the  Southern  Hemisphere  at  prices 
which  were  higher  than  those  of  the  t)revious  season.     In  view  of  the  r)resent  rela- 
^i"^?^y  sm.all  domestic  supplies.  United  States  imt)orts  of  wool  in  the  first  half 
Oi  ic33  may  he  fairly  large,     with  prospects  for* a  decline  in  mill  consumption 
later  uhis  year,  however,  imports  are  not  likely  to  eq-'aal  those  of  the  first 
naif  of  the  current  year. 
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LAI.GS  ^ 

I 

Slau^rhter  supplies  of  sheep  and  la'.lDs  probatly  will  continue  lareer  than  • 
a  7car  earlier,  until  Septenher  at  least.     In' contrast  to  conditions  last  year 
vrhcn  drou/jht  delayed  the  finishing  of  la-.hs  for  r.varkot  in  nany  areas  after  June, 
ranges  and  pastures  generally  favor  a  nore  rapid  finishing  of  this  year's 
delayed  lai.ih  crop.    A  f-jrther  seasonal  increase  in  the  narke tings  of  lar.ihs  from 
tne  Corn  Belt  is  probahle,  and  niay  accompany  a  larrer  than  usual  increase  in 
niarketinrs  of  ran^e  l.-u.ihs  in  the  late  s-anr.ier,     Slaughter  during  this  period,  ; 
hov/ever,  will  be  affected  to  sone  extent  by  the  denarxd  which  develo-os  for  feeder 
lar.ibs. 

I 

The  seasonal  decline  in  lanb  prices  which  started  ahout  mid-June  carried 
the  weekly  average  price  of  ^Tood  and*  choice  lambs  at  Chicago  from  $12.  GG  in  the 
week  ended  June  12,  to  $10.33  in  the  week  ended  J^xLy  3.    A  recovery  to  $11.48 
was  :;:ade  in  the  week  ended  July  10.     La-Tib  prices  in  the  first  week  of  July  vrere 
about  $1  higher  than  a  year  earlier.    Pd'eder  Inrib  prices  were  well  maintained 
during  most  of  June,  advancing  somewhat  late  in  that  month  and  in  early  July. 
Prices  of  slaughter  ewes  also  strengthened  in  late  J^one  and  early  July. 

Slaughter'  of  sheep  and  lambs  under  Federal  inspection  in  June,  totaling 
1,425,000  head,  was  4  percent  lar-^er  than  in  Hay  ar4  9  percent  lar';er  than  in 
June  193G,    Although  supplies  of  spring  lambs  were  relatively  scarce  in  early 
June,  marketings  wore  expanded  late  in  the  month  by  increased  reccir^ts  from  the 
Southeastern  States  and  from  Idaho.     The  first  T7ashington  lambs  arrived  at  mid- 
western  m.arkets  in  early  July.     Marketings  of  yearlings  from  Texas  and  oth.er 
areas  decreased  sharply  during  June,     Heceipts  of  Texas  lambs,  although  smaller 
than  in  Hay,  continued  considerably  larger  in  June  and  early  July  than  a  yer.r 
earlier. 

CATTLE 

Prices  of  most  grades  of  slaughter  cattle  in  the  late  su-.Lmer  and  fall 
months  are  expected  to  continue  at  higher  levels  than  a  year  earlier  as  a  result 
of  probable  smaller  slaughter  su-nplies  and  a  continuation  of  the  relatively 
favorable  demand  situation.     A  strong  demand  for  stocker  and  feeder  cattle  is 
expected  to  develop  if  feed  crop  conditions  continue  fairly  good,  and  this  will 
also  tend  to  suxoport  prices  of  slaughter  cattle.    Marketings  of  well-finished 
grain-fed  cattle  are  expected  to  be  much  smaller  than  usual  in  the  late  srir.iiner 
and  early  fall,  and  prices  of  choice  and  prim.e  kinds  are  likely  to  be  well  main-  I 
tained  in  this  period.    The  seasonal  decline  in  prices  of  the  lower  grades  which  | 
normally  occurs  in  the  sumer  and  fall  probably  will  be  less  tlian  average  this  j 
year  because  of  the  prospective  strong  demand  for  stocker  and  feeder  cattle. 

After  declining  in  April  and  May,  prices  of  choice  and  'Drime  ^Tade  steers 
at  Chicago  advanced  shar-oly  from.  mid-June  to  early  July,  when  top  prices  for  well- 
finished  steers  reached  $1G.75  per  100  pounds.     This  was  slightly  higher  than  the 
top  prices  paid  in  early  April,  and  was  the  highest  price  -naid  at  tliat  maricet 
Since  1930.     Supplies  of  heavy  grain- fed  cattle  were* relatively  scarce  at  most  ^ 
markets  in  June,  "  Prices  of  -oractically  all  rrodes  of  slp-u-^htcr  cattle  advanced 
in  June  and  early  July,  although  marked  increase  in  the  proportion  of  grass  cottiS 
in  the  slaughter  suT)r)iy  at  Chicago  occurred  in  J\inc  as  a*  result  of  a  fairly  large 
movem.ent  of  such  cattle  from  the"  Bouthwest,  and  of  some  seasonal  increase  m 
marketings  from  the  Com  Belt.     The  n\ir.\ber  of  cattle  slaughtered  under  Federal 
inspection  increased  sharply  from  May  to  June. 
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During  the  first  6  months  of  1937,  inspected  cattle  slau^-^hter,  totaling 
4,737,000  head,  was  2  percent  smaller  than  the  large  slaughter  of  a  year  earlier, 
but  was  15  percent  larger  than  average  (1924-33).    Inspected  calf  slaughter 
totaling  3,241,000  head,  was  12  percent  larger  than  in  1936,  and  was  the  larj^est 
for  this  period  on  record. 

HOGS 

With  a  smaller  spring  pig  crop  in  1937  than  in  1936,  it  is  expected  that 
hog  slaughter  next  fall  and  winter  will  be  considerably  smaller  than  that  of  a 
year  earlier.    If  consumer  demand  for  hog  products  continues  near  the  jxesent 
level,  as  now  seems  probable,  hog  prices  in  the  last  quarter  of  193  7  and  the 
first  quarter  of  1938  will  average  higher  than  in  the  corresponding  periods  of 
1936  and  1SB7.    During  the  remainder  of  the  summer,  hog  marketings  probably  will 
continue  small  and  prices  are  expected  to  be  well  maintained  near  the  present 
high  level,  with  som.o  further  advance  possible. 

After  advancing  more  than  $1  per  100  pounds  in  May,  hog  prices  declined 
som.owhat  during  most  of  June,     In  early  July,  however,  another  advance  got  under 
way  and  prices  rose  to  a  level  higher  than  that  reached  in  May.    In  the  week  ended 
•July  10  the  average  price  of  hogs  at  Chicago  of  ^11.69  was  the  highest  since 
September  1928.    Marketings  of  hogs  continued  small  during  June  and  ecj:ly  July. 
Inspected  hog  slaughter  in  Juno,  tot.-JLin-g  2,110,000  was  slightly  larger  than  in 
May,  but  except  for  1935  it  was  the  smallest  slaughter  in  JVlto   since  1896.  Stor- 
age holdings  of  hog  products  wore  reduced  sharply  in  both  May  and  June,  and  on 
July  1,  stocks  of  pork  were  below  average  for  tho.t  dr.te,  although  larger  tiaan 
those  of  a  yacx  earlier.    Stocks  of  lard  on  July  1  were  larger  than  average  and 
wore  larger  than  on  July  1  last  year. 

Despite  the  recent  advance  in  hog  prices,  the  hog-corn  price  ratio  con- 
tinues below  average,  since  corn  prices  have  remained  high.    On  the  basis  of 
breeding  intentions  reported  about  June  1,  it  was  estimated  that  the  number  of 
sows  to  farrow  in  the  fall  of  1937  would  be  about  3  percent  smaller  than  the 
number  farrov/ing  last  fall.    If  corn  crop  prospects  continue  favorable,  however, 
the  number  of  sov^s  farrowing  next  fall  may  be  larger  than  indicated  by  breeding 
intentions  of  early  June. 

BUTTER 

The  price  of  92-score  butter  at  New  York. made  somewhat  more  than  the 
usual  seasonal  decline  from  May  to  Jime.    It  is  probable  that  the  seasonal  low 
point  in  prices  is  past.    During  the  third  quarter  of  1937  prices  will  probably 
average  less  than  in  the  same  period  of  190  6,  but  for  the  last  half  of  1937  they 
may  average  about  as  high  as  in  the  last  half  of  1936. 

Butter  production  in  May  was  about  the  same  as  a  year  earlier , but  the 
outlook  for  the  third  quarter  of  1937  is  for  higher  production  than  in  the  same 
period  of  193  6.    The  movement  of  butter  into  consuming  channels  in  May  was  about 
the  same  as  a  year  earlier  while  retail  prices  were  12  percent  higher.  Storage 
holdings  of b utter  on  July  1  were  9,000,000  pounds  larger  than  a  year  earlier, 
but  about  average  for  that  date. 

Durir^  June  and  the  later  part  of  May  the  Agricultural  Adjustment  Ad- 
ministration purchased  about  2  ,  600  ,  000  pounds  of  butter.    Practically  no  pur- 
chases have  been  made  since  the  first  of  July. 
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POULTRY  AM3  EC!GS 

The  essential  features  of  the  crc-sont  outlook  are  (1)  the  prospect  that 
an  unfavorable  feed  situation  will  continue  to  some  extent  during  the  remainder 
of  1937,  and  (2)  the  prospect  that  pullets  carried  through  this  period  will 
enter  their  season  of  heaviest  production  in  early  1958  with  a  more  favorable 
feed  situation  and  with  egg  prices  above  those  of  1C37. 

\Vhile  the  farm  prices  of  chickens  my  decline  during  the  sujnmer  by  as 
much  as  they  did  in  the  corresponding  period  of  1936,  because  of  the  disposal 
of  the  re-naindcr  cf  the  heavy  storage  stocks,  any  decline  after  Septombor  is 
likely  to  be  less  than  in  1936»    By  then  the  effect  of  the  reduction  in  the 
hatch  will  be  felt  upon  poultry  marketings. 

The  farm  price  of  eggs  has  begun  its  seasonal  rise  to  a  peak  in  December. 
Because  of  the  26-percent  increase  over  1036  in  storage  stocks  of  eggs,  both 
shell  and  frozen,  the  advance  this  year  i&  not  likely  to  be  as  great  as  a  year 
ago.    In  the  first  half  of  1P38,  however,  when  these  atorcgo  stocks  are  no  longer 
an  important  factor  in  the  situation  and  when  both  the  size  of  the  lajang  flock 
and  the  rate  of  egg  production  will  probably  be  less  than  in  early  1937,  egg 
prices  are  likely  to  be  above  those  of  tlie  same  months  of  1937, 

APPLES 

The  July  1  condition  report  indicc^tes  a  1937  apple  crop  of  194  million 
bushels.      Only  2  apple  crops  (1926  and  1931)  have  exceeded  this  figure  d\r  ing 
the  past  Lo  years.     If  the  final  outturn  is  as  large  as  indicated,  production  of 
apples  this  year  will  be  65  percent  greater  than  tlie  small  crop  of  last  year  and 
about  20  percent  above  the  1931-35  average.    This  prospective  large  supply  v/ill 
result  in  lower  prices  to  growers  of  apples  this  year  than  the  relatively  high 
prices  of  IS  6.    However,  if  consumers'  incomes  reunin  near  present  levels,  as 
seems  lilcly,  prices  of  the  1937  crop  will  probably  average  higher  than  those  of 

1935  and  x^^rhaps  as  high  as  those  of  1934. 

The  July  1  indications  of  apple  production  in  the  Atlantic  Coast  States 
point  to  a  crop  of  94  nillion  bushels,  which  is  mere  than  a  t:vi.r'3  above  the 
1931-35  average.    Production  in  the  Central  States  is  indicr.toJ.  as  48  million 
bushels,  or  almost  a  fifth  lai'ger  than  average.     In  the  V/estern  States  the  indi- 
cated 1937  crop  is  about  the  same  as  average,  but  is  a  little  larger  tliasi  the 

1936  crop. 

TEACHES 

Prices  of  peaches  in  terminal  markets  declined  seasonally  during  the  past 
month  as  shipments  increased,  but  ronained  considerably  above  the  prices  of  a 
year  earlier.    Shipments  thus  far  in  the  season  from  the  Southern  States  are  only 
about  half  as  large  as  the  1934-36  average  because  of  the  combined  effect  of  a 
late  season  and  a  very  small  crop  of  peaches  in  tliis  region  (23  percent  Id  ss  than 
average).    Shipments  arc  expected  to  continue  lighter  than  average  and  ir-ices  * 
relatively  high,  until  August,  when  supplies  from  other  areas  will  begin  to  move 
in  volume. 
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It  appears  that  production  of  peaches  in  California  will  be  about  the  same 
as  that  of  last  year  and  the  1931-35  average,  but  in  the  balance  of  the  States 
which  ship  during  August  and  September,  the  1937  crop  is  indicated  to  bo  tv/ice  as 
large  as  last  year's  crop  and  more  than  one- third  greater  than  average.  It  is 
doubtful  whether  the  improvement  in  consumer  purchasing  power  this  year  over  last 
will  entirely  offset  the  price-depressing  influence  of  larger  supplies,  and  peach 
prices  in  the  late  States  may  average  below  those  of  last-  year. 

POTATOES 

Market  prices  of  potatoes  declined  seasonally  during  the  past  -month,  al- 
though shipments  from  the  second  early  and  intermediate  states  have  been  un- 
usu-ally  heavy.    At  Chicago  the  decline  was  from  (^1.95  per  100  pounds  the  first 
week  of  Jure   to  $1,35  the  first  week  of  July,  while  at  New  York  it  was  from  f#1.94 
to  $1.19,    With  the  bulk  of  supplies  coming  largely  from  the  intermediate  states 
and  nearby  areas,  market  prices  arc  expected  to  continue  this  downward  trend  dur- 
ing the  next  few  months.    The  decline,  however,  probably  will  be  no  greater  thcji 
seasonal. 

The  United  States  potato  crop  for  1937,  based  upon  the;  planted  acreage  and 
July  1  condition  reports,  is  indicated  to  be  404,229,000  bushpls  or  about  23  per- 
cent larger  than  the  relatively  small  crop  harvested  in  1936  and' about  9  percent 
above  the  .192  8-32  average  crop.    There  was  an  increase  of  about  5.4  percent  in 
the  acreage  planted  over  that  harvested  in  1936,  and  the  condition  of  the  crop  on 
July  1  indicated  an  average  yield  per  acre  of  125.4  bushels  -  the  highest  on 
record.    Yields .averaged  only  107.9  bushels  per  acre  in  1936  while  the  10-year 
average  (1923-3  2)  is  112.7  bushels, 

;  Production  of  potatoes  in  the  eight  eastern  late  states  is  indicated  to  be 
116,852,000  bushels  or  10  percent  larger. than  production  in  this  area  in  1936;  in 
the  10  central  states,  121,721,000  bushels  or  33  percent  larger  than  in  1936,  and 
in  the  12  western  states  90,399,000  bushels  or  14  percent  larger. 

Potato  production  in  the  seven  intermediate  states  is  indicated  to  be 
38,419,000  bushels  or  47  percent  larger  than  last  yerjr.    The  commercial  crop, 
indicated  at  about  22,000,000  bushels,  is  now  moving  to  market  and  is  the  prin- 
cipal source  of  supply.    Shipments  from  Virginia  are  about  one-half  completed 
while  those  from  Maryland,  Kansas  and  Missouri  are  just  getting  started.    The  Now 
Jersey  crop  vd  11  b  egin  to  move  in  volume  during  the  last  week  of  July  or  first 
week  of  August, 

TRUCK  CROPS  :  •  ■ 

Supplic  s  of  most  truck  crops  were  plentiful  in  mid- July  and  probably  will 
continue  so  during  the  balance  of  the  summer.    Shipments  of  muskmelons,  v.-ater- 
melons,  tomatoes,  and  lettuce  were  particularly  active,      V/holesale  prices  of 
asparagus  advanced  rather  sharply  over  those  of  a  month  earlier,  as  the  marketing 
season  approached  its  close.      Cauliflower  likewise  sold  hif2;her,  and  onion  prices 
continued  firm.    Spinach  and  green  pea  prices  held  fairly  firm.  Cantaloup, 
carrot,  and  lettuce  prices  weakened  during  the  past  month,  b\it  were  still  rela- 
tively hj,gh.    Snap  beans  (ieclined.    Market  prices  were  very  much  lower  for 
watermclo}s  ,  tomatoes,  cabbage,  green  corn,  cucumbers,  pcpperd,  and  eggplant. 
As  the  result  -of  an  acciimulation  of  southeastern  watermelons  in  large  terminal 
markets,  a  shipping  holiday  extending  from  July  8  to  July  10  was  promulgated. 
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